
 

The January 30, 2008 Rotary Club of Galveston noon meeting was called to 

order by President Mike Cowan; the invocation was led by Rusty Carnes;  

guests and visitors were announced by Sean O’Donohoe with the pledge and  

song led by Ruth Finkelstein (Suhler) and Maureen Patton on piano.   

 

Guests:  

Past President Bobby Smith  

Andy Odom 

Susan Baker  

John White  

.Guest of: 

Rabbi Jimmy Kessler  

John Smith  

the Club  

V. J. Tramonte 

There were no visiting Rotarians  

  

Today’s program was a perspective of the economy provided by Shrub Kempner.  Neil Nathan 

introduced the program/speaker.  In the period of time since Neal Nathan invited our guest 

speaker to Rotary and the date of his actual speech, many major economic events have transpired 

in our economy: 

  

¶ the dollar's dramatic decline in value 

¶ sub-prime mortgage debacle 

¶ US economy leaning towards recession 

¶ severe stock market volatility 

¶ rogue French trader causes billions in losses for Paris bank 

 

The Rotary Club of Galveston always is happy and eager to hear the perspectives of 

Harris "Shrub" Kempner on our economy and the outlook for the future.  For most of his life, 

Shrub has been directly involved in the asset management business in his associations with U S 

National Bank, Frost Bank, and as President of Kempner Capital Management of Galveston. 

  

Highlights of Shrub’s Economic Perspective: 

  

We currently are not in recession, but it may feel like one. Growth is slowing but not non-

existent. Capital spending is down.  

 

Near term problems 

¶ sub prime reset 

¶ energy costs 

¶ housing slowdown 

¶ overseas economies slowing 

¶ no de-coupling.  we live in an integrated global economy 

  

Still strength in our economy 

  

¶ weak dollar helps US exports 

¶ federal reserve is lowering rates 

¶ no inflation even as the fed eases 

¶ appears to be more liquidity coming 

¶ stimulus package may help - $146B 

¶ mortgages are being refinanced 

 

 

 



¶ unemployment rate still very good by historical standards 

¶ corporate earnings still good 

¶ stock market may still be volatile until after the election 

¶ election in 2008 unique in that there is no incumbent seeking election or re-election 

  

On the Galveston Economy 

  

¶ Galveston now has the luxury of economic and social choices 

¶ it is a fallacy that Galveston has a poor job market-better that Manhatten 

¶ tax base is good as evidenced by the GISD being deemed a "Robin Hood" district 

¶ only 29% of eligible property is off the tax base.  much lower that many purport 

¶ we have a hurricane reserve 

¶ major problem though is declining population, particulary young families 

¶ housing should be a major focus of policy makers 

¶ there will be much discussion about zoning, height issues, etc 

  

Misc 

  

¶ Europe will have to lower interest rates 

¶ less than 50% of the people that work in Galveston live here 

¶ Gambling will not be in Galveston by 2009. Could get state-wide approval sometime in 

the future 

¶ some concern with amount of US debt owned by Japan and China 

  
Meal and Program for Wednesday, February 6

th
: 

 

Dr. Chris Frederickson speaking on Neurobiotex introduced by Barbara Lober 

 

                            Fried chicken with mashed potatoes 

 


